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vlnnlNr/ BAs.arg) OIL'BAYARD

RELIEF SOUGHT: ESTABLISHMENT OF A PROVISIONAL DIULLING
UNIT CONSISTING OF 320 ACRES DESCRIBED
AND DEPICTED 1N EXHIBIT A (herein "Subject Lands"
PURSUANT TO VA CODE 0 45.1-36120;
FOR THE DRILLING OF HORIZONTAL
CONVENTIONAL GAS WELLS

LEGAL DESCRIFIION:

SUBJECT DRlLLING UNIT SERVED BY
WELL: VH-539989
TO BEDRILLED IN THE LOCATION
DEPICTED ON "EXHiBIT A" HEREfO,
FLAT GAP QUADRANGLE
GLADKVILLK MAGIS~ DISTRICT
WISE COUNTY, VIRGINIA

VIRGINIA:

BEFORE THE ViRGINIA GAS AND OIL BOARD

APPLICANT: KQT PRODUCTION COMPANY ) VIRGINIA GAS
) AND OIL BOARD
)
)
)
) DOCKET NO.
) VGOB 08/07/15-2266

)
)
)
)
)
)
)
)
)
)
)
)
)
)

RKPORT OF THK BOARD

FINDINGS AND ORDER

1. Hearinu Date and Place: This matter cmue before tbe Virginia Gas and Oil Board ~
"Board") for final hearing at 94)0 asrL on July 15,2008, ac the Russe0 County Conference Center, Lebanon, Virginia

2. Annearaucesr James E. Kaiser, of Wilhoit and Kaiser, appeared for the Applicant. Sharon M.B
Pigeon, Assistant Attorney General was present to advise the Board.

3. Jnrhattction and Notices Pursuant to Vn Cade 0 45.1-361.1et stsl., the Board Suds that it has
jmisdictiou over the subject matter. Based upou the evidcrum preseumd by Applicant, the Board also Ends that the
Applicant has (I) exercised due diligence in conducting a~ search of reasonably available sources to

the identity and wh~ of each gas and oil owner, coal owner, or mineral owner eutided by tbe VA.
Code and Board Rules to Notice hereof; aad (2)?ms represented to the Board that it bas tpvcu notice to those parties~sometimes "person(s)'hettun refening to individuah, corporudous, artnersHps, associations, compauim,
businesses, trusts, john venturm or other letptl eutities) endtled by Va Code tj 45.1-361.19m notice of the Application
filed hereiu; Whereupon, the Board hereby Ends that tbe notices given harem satisfy all statunuy requhements, Board
rule requirements and the minunum ~ofdue process.

4. Relief Reuuested: Applicant recptest the Board issue an order providing as follows:

An esmbiishmem of a provisional unit fur dtc exploration, developmeut and~of convendomd mmuut gas
from the pool degued as the top of tbe Mississippt-Devonian Age formations, includmg, but not limited to, the Weir,
Big I.ime, Bares, Devonhm Shale, aud all zones in communication theme and aB~extensions thereof
(hcrcinatter the "Pool"),underlymg tbc area, as depicted in Exlul>R "A" aud descrtbed as follows:

Said boundaries are described using the State Plane Coordinate System as~by 4 VAC 25-160-50.5.c.
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Beginning at approximate Virginia State Plane ~ (NAD 27, South Zone): Nr
287,464.32; E: 783,728.15, thence North. to Virginia State Phme~(NAD 1927, South
Zone) N: 291,19495 E: 783,889.59, Cence East to Virgmia State Plane C ordinate (NAD
1927, South Zone) N: 291,032.91E: 787,619.62), thence South to Virginia State Phme
C ordinate (NAD 1927, South Zone); N. 287302.88 E: 787,458.18, theses West to the point
ofbeginning contabthtg 320.00acres.

Providing that operations uader aud in accordance with this order shall be mgarded sud considered as developmem,
operation snd pmduction upon sH lands included within tbc subject provisional driging unit. Productioa Hom any
weBs driged on operas or~ftom auy part of tbe provisional drigmg unit, no msuer where ~ shall for
aB purposes be regarded as production fium each separately-owned tract vrithin ihe subject provisional driging unit.
The portion ofproduction produced Rom and attributed to the provisional driHmg mut aud any separably owned tract
therem, shaH be deemed for aB purposes to have been actueUy produced &un such provisional driHmg unit snd tract,
and development, exploration or producdon opersrion whh respect to any portion of the provisional drilling unit shall
be deemed for aH purposes to be the conduct of such operation for the production of gas Hum each separately owned
tract in said unit.

5. Relief Granted. Grsnliug of such other regef as is merhed by the evidence snd is just aud equhuble
whether or not sm h relief has been speciBcaBy requested herein shall be snd hereby is grantecL

6. Social Pindinasi The Board Ends:

(I) To Establish a Provisional Drills Unit pursuant to Va. Code 8 45.1-361.20;

(2) Aliow multiple wells witbbt tbe provirional driging uuit esmbBshed hereby as depicted on Exhibit "A"

(3)Approve that the dimensions ofthe tmh be 3733'y
3733'4)

Tbst tbe Urdt be estabBshed with a 300'terior window with a 60D'tandoff'from h~ weBbores iu
adjacent units;

(5) That the operator be aUowed to driB surihce locations (mp4role) outside of the unit so long as aB
production conms &om within the interio window of the unit, aud

(6) That there be a miuimum of 6DD'etween any horizontal weHbore snd any vertical well producmg &am
that horizon and that

(7)The Order provides for multiple wells for maximum diable.

(8) Tbc Boatd finds the subject driHing unit conforms to the mine development plan and comesponds with
mine operations, including, without Hmhxdon, the drilling of multiple con entiixud gas wells in the
subject drilling unit.

7. Couclasiour Therefmu, tbe requested relief aml ag terms and pmvisions set forth above be aud
hereby are granted and IT IS SO ORDERED.

8. A~:Appeals of this Order aie governed by the provisions ofVa. Code Ann. 8 45.1-361.9which
provides that any order or decision of the Board mxy be appealed to the~obeah coun.

9. Effective bate: This Order sbaH be efFective ss ofthe date of the Board's approval.
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DONE AND EXECUTED this W day of ~~
2015, by a majority of the Virginia Gas and Oil Board. U

W~ e. ~M~
Bradley L~rt, ChaiYman

DONE AND EXECUTED this 7H day of K1 .i ~., ~;7
2015, by a majority of the Virginia Gas and Oil Board.

R(ck Cooper
Principal Executive to the Staff
Virginia Gas and Oil Board

STATE OF V1RGINlA
COUNTY OF RUSSELL:

Acknowledged this I day of A Ll (Lt mk, 2015,
I~

personally before me a notary public in and for the Co nwealth of Virginia, appeared
Bradley Lambert, being duly sworn did depose and say tltat he is Chairman of the
Virginia Gas and Oil Board and Rick Cooper being duly sworn did depose and say that
he is Principal Executive to the StM of the Virginia Gas and Oil Board, that they
executed same and were authorized to do so.

SS~S@eKgd6C/ I

My Comtnission Expires January 31, 2019 ~g ltlll/gl

~~ ~~.'' t/QTARY '..O@~~
PU8UG

-*.'EG ¹7626162'*
MY CQMMISSIO/t9 ', EXPIRES

1/31/2019. 'y> <

i~'~o%ADH 0~
lI/IIL1it
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EXHIBIT "B"

3/GOB 0$/07/15-2266
Range ReSOurCes-Pine Mountain tnc.
Attn: Jerry Grantham
P.O. Box 2136
Abingdon, VA 24212

Penn Virginia Operating Company
Seven Sheridan Square
Suite 200
Kingsport, TN 37660

J.W. Construction
c/o Jerry Wharton
P.O. Box 2470
Wise, VA 24293
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